
 
Self-referral to limited-service hospitals: 
Bad for America’s health care system! 
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Physician-owners can – and do – steer patients to the facilities 
they own. 

 
Patients rely on their physicians to determine what care to get and where to get it.  
When physicians own limited-service hospitals, they have a financial incentive to steer 
patients to those facilities – which the data suggests is exactly what happens.  This 
gives physician-owned facilities an unfair advantage over the community hospitals that 
compete for these patients.   
 
 

 

 

CLOSE THE LOOPHOLE: 
Make permanent the ban on physician self-referral to new limited-service hospitals.  

 
 

 
 
 
  
 

Trend in Heart Surgeries at Full-service BryanLGH by 
Physician Owners of Nebraska Heart Hospital

Source: McManis Consulting, Impact of Physician-owned Limited Service Hospitals:  
Lincoln Case Study, February 16, 2005.

BryanLGH and Nebraska Heart Institute 
physicians built a large, successful 
cardiac program 

NHI decided to build own heart 
hospital, moved many of its patients to 
full-service Saint Elizabeth’s

NHI directed patients from BryanLGH 
and Saint Elizabeth’s to its new heart 
hospital as soon as it opened and 
negotiated contracts
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