Spending Growth Hits New Lows

Spending growth is at historically low levels. Medicare spending growth per beneficiary
Percent Change in National Health Expenditures, 1961 - 2013 has fallen below growth in per capita GDP
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Source: Centers for Medicare & Medicaid Services (CMS) Office of the Actuary, National Health Accounts.

When adjusted for inflation, Medicare spending per

Low gI‘OWth in hospital prices is an important contributor. beneficiary is proiected to decline.

Annual Percent Change in Hospital Prices, 2002 - 2014 Medicare Spending per Beneficiary, Adjusted for Inflation

8% $14,000
$12,000
. vz
6% 5.8% $10,000 $11,930
$8,000
4% $6,000
3.7% ! 3.0%
3.0% 3.0% $4,000 -
2.2%
0,
2% $2,000
1.5%
$0 o ‘ o ‘ ‘
© N~ W O O - N M T I ©O©NM~OWOD O N M <
0 © © ©O O ™©“¥ ¥ m“ ™ ™™ ™ ™ ™ ™ & N N N N N
‘ ‘ ‘ ‘ =) - - - - EEEEEEE-E-E-E-
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 OO O O TS O G IO Gl O G O B U O A O Ul
Source: Bureau of Labor Statistics. Producer Price Index Data, 2002-2014, for Hospitals. Source: CMS Office of the Actuary.



