THE IMPACT OF THE ECONOMIC CRISIS
ON

HEALTH SERVICES FOR PATIENTS AND COMMUNITIES

For most Americans, today’s
economic woes are like none they
have experienced. The same is
true for the nation’s health care
system. As the economy worsens, fewer patients are seeking
inpatient, surgical and emergency hospital care, and more
patients are unable to pay for the
care they do receive. As a result,
hospitals are being challenged in
their mission of meeting the
health needs of their communities. Comparing DATABANK
data from the fourth quarter of
2008 against data for the same
period in 2007 highlights how
today’s difficult environment is
affecting care for real people.
Hospitals that reported to
DATABANK are seeing fewer
patients overall in many services,
a potential indication that individuals are putting off care as family
budgets become tighter and/or
health care coverage is less generous or lost altogether. When an
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Hospitals are struggling to make ends meet

seen their reserves – or savings
that hospitals build up over time –
depleted.
The loss of reserves and higher interest expenses are making it
harder to fund the capital projects needed to ensure hospital
facilities and equipment can continue to meet the growing and
changing needs of communities
and keep pace with advances in
medicine. According to DATABANK, the cost of borrowing
jumped 12 percent for the fourth
quarter of 2008 compared to the
same period in 2007.
Most troubling from the new
data, more than half of reporting
hospitals were in the red in the
fourth quarter of 2008 – raising
concerns about the impact on
hospital services and jobs as they
struggle to make ends meet.
The effects of the economic
downturn, the subsequent rise in
unemployment and the loss of
job-based health insurance have
impacted hospitals like never
before. Patients count on their
local hospital in times of need and
hospitals’ ability to care for their
communities is compromised as
turmoil in the economy and capital markets continues.
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